












IASB met on 23 April 2020 and has tentatively agreed that the presentation requirements of IFRS Standards be 

applied by subsidiaries that are SMEs that elect to apply the IFRS Standard being developed in this project. The 

IASB will decide whether it will issue a Discussion Paper or an Exposure Draft in the fourth quarter of 2020. 

9. Comprehensive Review of IFRS for SMEs Standard

While based on the principles in full IFRS Standards, the IFRS for SMEs Standard is a stand-alone standard 

that is tailored for small and medium size companies. It focuses on the information needs of lenders, creditors 

and other users of SME financial statements who are interested primarily in information about cash flows, 

liquidity and solvency. And it takes into account the costs to SMEs and the capabilities of SMEs to prepare 

financial information. The IFRS for SMEs Standard was first issued in July 2009 and is used by millions of small 

and medium size companies in more than 80 countries[l). 

The International Accounting Standards Board {IASB) is asking for views 
on its approach to updating the IFRS for SMEs Standard-the simplified 
accounting standard for small and medium-sized entities. 

In January 2020, IASB issued its Request 

for Information on the Comprehensive Review of the 

IFRS for SMEs Standard (Request for Information) in 

seeking views on its approach to updating the IFRS 

for SMEs Standard - whether and how aligning 

the IFRS for SMEs Standard with the full IFRS 

Standards could better serve users of financial 

statements prepared applying the IFRS for SMEs 

Standard without causing undue cost and effort for SM 

Es. 

The Request for Information is the first step by the in 

its second comprehensive review of the IFRS for 

SMEs Standard. Responses to this Request for 

Information will help the SMEIG to develop 

recommendations to IASB about possible 

amendments to the IFRS for SMEs Standard. 

Responses will also help IASB in developing possible 

amendments to the IFRS for SMEs Standard. IASB's 

comprehensive review of the IFRS for SMEs 

Standard will not necessarily lead to 

amendments. IASB's intention is that any amendments 

to the IFRS for SMEs Standard will be consistent with 

the approach to simplifications and disclosure 

reductions adopted when the IFRS for SMEs Standard 

was originally issued. 

IASB met on 23 April 2020 and received an update that, as part of outreach on the Request for Information, a 

survey would be published to provide an alternative way to comment for stakeholders without the capacity or 

resources to submit a comment letter. Because of the uncertainty and evolving nature of the global crisis the 

deadline for submitting comments on the Request for Information has been extended for another three months 

to 27 October 2020. 

8 [1] https://www.ifrs.org/use-around-the-world/use-of-ifrs-standards-by-jurisdiction/#analysis 

What's next for Standard-setters in 2020? 
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