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Disclaimer 

The MASB's primary role is to develop accounting and financial reporting standards. It is the MASB's operating 
procedure that generally precludes the MASB or its staff from giving advice to any individuals or corporations or 
individual cases nor to act as an arbitrator regarding any issue. Resolution of matters concerning the application of 
the accounting standards should be addressed and discussed with the respective independent accountants, or 
auditors. 

Likewise, the MASB's resources do not allow for it to respond to students' individual requests for help in completing 
their assignments. 

Below are some of the questions that the staff frequently receive from preparers, auditors and users with regard to 
the implementation of the MFRS Framework. The answers to the following questions have been prepared by the 
MASB staff and are not necessarily the Board’s views. 

MFRS 1 First-time Adoption of Malaysian Financial Reporting Standards  

(C) Application of optional exemptions 

Can a subsidiary choose not to apply the optional exemptions, e.g. use of fair value as deemed 
cost, contained in MFRS 1 which the parent has chosen to apply or vice versa?  

Paragraph 30 of MFRS 1 prescribes that an entity may use fair value in its opening MFRS statement of 
financial position as deemed cost for an item of property, plant and equipment, an investment property 
or an intangible assets. 

In an explanation provided in paragraph BC45, the IASB discussed a suggestion received on whether 
MFRS 1 should also contain a similar restriction on the use of fair value as deemed cost as that in IAS 
16 i.e. if an entity revalues an asset, it must revalue all assets in that class. The IASB decided that the 
Standard does not restrict the use of fair value as deemed cost to entire classes of asset. 

Based on the observation from the explanation provided in the Basis of Conclusion paragraph, it would 
not be reasonable to conclude that all entities of a group to apply the optional exemptions in the event 
an entity within the group needs to do so.  

The application of the optional exemptions would depend on the entity’s assessment and judgment 
giving due consideration to the basic concepts of the Conceptual Framework for Financial Reporting 
i.e. the objective of the financial statements, so as to provide information that is useful to users in making 
economic decisions. Information is useful if it is relevant and faithfully represents the phenomena that 
it purports to represent. 

 

 


