
MASB 9 Revenue 
 
MASB 9 Revenue prescribes the accounting treatment of revenue arising from certain types of 
transactions and events. MASB 9 supersedes MASB Approved Accounting Standard IAS 18, 
Revenue Recognition adopted previously by the MASB. 
 
Highlights:  

 

 

1. MASB 9 should be applied in accounting for revenue arising from the sale of goods, 
rendering of services and the use by others of enterprise assets yielding interest, royalties 
and dividends. It also specifically excludes revenue arising from certain transactions. 

 

 

2. Exempt enterprises need not comply with certain provisions of this Standard i.e. the 
recognition of revenue by reference to the stage of completion in rendering services. 

 

 

3. MASB 9 requires that revenue should be measured at the fair value of consideration 
received or receivable. In most cases, the consideration is in the form of cash or cash 
equivalents. Discounting is needed in those circumstances where the inflow of cash is 
significantly deferred without interest.  

If dissimilar goods or services are exchanged (as in barter transactions), revenue is the fair 
value of the goods or services received adjusted by the any cash or cash equivalent 
transferred or, if this is not reliably measurable, the fair value of the goods or services 
given up adjusted by the any cash or cash equivalent transferred. 

 

 

4. Revenue should be recognised when all the following have been satisfied: 
   

(a) the significant risks and rewards of ownership are transferred to the buyer; 
  

(b) managerial involvement and control have passed to the buyer; 
  

(c) the amount of revenue can be measured reliably; 
  

(d) it is probable that economic benefits will flow to the enterprise; and 
  

(e) the costs incurred or to be incurred can be measured reliably. 
 

 

 

5. For services, similar conditions apply by stage of completion if the outcome can be 
estimated reliably. When the outcome of the transaction cannot be estimated reliably, 
revenue should be recognised only to the extent of the expenses recognised that are 
recoverable. 

 

 

6. Revenue arising from the use by others of enterprise assets yielding interest, royalties and 
dividends should be recognised when it is probable that the economic benefits associated 
with the transaction will flow to the enterprise and the amount of the revenue can be 
measured reliably. 

 

 



7. Interest revenue should be recognised on a time-proportion basis using the effective 
interest rate. Royalties should be recognised on an accrual basis in accordance with the 
substance of the relevant agreement. Dividend revenue should be recognised when the 
shareholder's right to receive the dividend is established. 

 

 

8. Required disclosures include revenue recognition accounting policies, amounts of each 
significant category of revenue recognised, and amount of revenue from exchanges of 
goods or services. Also, an enterprise should disclose any contingent liabilities and 
contingent assets accordingly. 
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