
MASB 1 Presentation of Financial Statements  

MASB 1 Presentation of Financial Statements provides a comprehensive guide to the 
presentation of financial statements in Malaysia. An objective of this Standard, in 
combination with other MASB standards, is to ensure that management present 
financial statements which present fairly the enterprise's financial position, financial 
performance and cash flows. The new Standard effectively replaces IAS1 Disclosure of 
Accounting Policies, IAS 5 Information to be Disclosed in Financial Statements and IAS 
13 Presentation of Current Assets and Current Liabilities which were previously issued 
as approved accounting standards by the MASB. 

Highlights :- 

MASB 1 sets outs the basis for the presentation of general financial statements in 
Malaysia and provides discussion of the underlying principles for financial statements 
with respect to: fair presentation; accounting policies; going concern; accrual basis of 
accounting; consistency of presentation; materiality and aggregation; offsetting; and 
comparative information. 

The components of financial statements are defined to include both the financial 
statements and accompanying notes and policies. MASB 1 requires enterprises to 
provide four statements (and relevant notes) in their annual financial statements, 
namely, an income statement, a balance sheet, a cash flow statement and a statement 
of movements in equity. 

MASB 1 prescribes the minimum structure and content for the statements along the 
following lines: 

for the balance sheet it is not necessary to make a current/non-current distinction but if 
not, items are to be presented in order of liquidity. 

for the income statement separation of operating/non-operating items is required. The 
Standard also specifies the disclosure of certain items on the face of the income 
statement. (See below.) 

alternative formats are allowed for the statement showing changes in equity. Under 
these formats the statement may show: 

only those recognised gains and losses that are not reported in the income statement, 
such as certain foreign currency translation gains and losses (MASB 6) and changes in 
fair values of financial instruments, with owners' investments and withdrawals of capital 
shown in the notes. 

both the recognised gains and losses that are not reported in the income statement and 
owners' investments and withdrawals of capital. 



both the recognised gains and losses that are not reported in the income statement and 
net income combined into a total 'comprehensive income', with owners' investments and 
withdrawals of capital shown in the notes. 

whilst the MASB 1 requires presentation of a cash flow statement, the details of display 
are located in MASB 5. 

The Standard also addresses the provision of supporting information in the form of 
notes to financial statements that supplement the disclosures made in the four main 
financial statements. 

MASB 1 requires certain information to be disclosed on the face of the report, for 
example, the income statement must show: 

Revenue; 

Results of operating activities; 

Finance costs; 

Income from associates and joint ventures; 

Taxes; 

Profit or loss from ordinary activities; 

Extraordinary items; 

Minority interest; and 

Net profit or loss. 

To help achieve a fair presentation MASB 1 also provides guidance on matters such as: 

Offsetting (netting); 

Summary of accounting policies; 

Illustrative Financial Statements; 

Disclosure of compliance with IAS ; 

Limited "true and fair override" if compliance is misleading; and 

Requires compliance with Interpretations. 



 

Transactions that are not regarded as a measure of performance, for example, with 
owners in the form of dividends, are not disclosed on face of the income statement. 
However, MASB 1 requires disclosure of dividends per share and, in conjunction with 
MASB ED 13 Earnings per Share, both basic and diluted earnings per share, on the 
face of the income statement. 
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