
MASB 19, Events After the Balance Sheet Date 

MASB 19, Events After the Balance Sheet Date, supersedes the parts of MASB Approved 
Accounting Standard, IAS 10, Contingencies and Events After the Balance Sheet Date that deal 
with events after the balance sheet date. The parts of that Standard, which deal with 
contingencies, are superseded by MASB 20, Provisions, Contingent Liabilities and Contingent 
Assets. MASB 19 prescribes when an enterprise should adjust its financial statements for events 
after the balance sheet date and disclosures about the date when the financial statements were 
authorised for issue as well as about events after the balance sheet date. 
 
Highlights:  

 

 

1. MASB 19 prescribes that an enterprise should adjust its financial statements for events 
after the balance sheet date that provide further evidence of conditions that existed at the 
balance sheet. An enterprise should not adjust its financial statements for events after the 
balance sheet date that are indicative of conditions that arose after the balance sheet date. 

 

 

2. MASB 19 requires that if dividends to holders of equity instruments are proposed or 
declared after the balance sheet date, an enterprise should not recognise those dividends 
as a liability. An enterprise may give disclosure of proposed dividends either on the face 
of the balance sheet as an appropriation within equity or in the notes to the financial 
statements. 

 

 

3. MASB 19 prescribes that an enterprise should not prepare its financial statements on a 
going concern basis if management determines after the balance sheet date either that it 
intends to liquidate the enterprise or to cease trading, or that it has no realistic alternative 
but to do so. Further, MASB 1 requires certain disclosures if the financial statements are 
not prepared on a going concern basis. 

 

 

4. An enterprise should disclose the date when the financial statements were authorised for 
issue and who gave that authorisation. If the enterprise's owners or others have the power 
to amend the financial statements after their issuance, the enterprise should disclose that 
fact. An enterprise should also update disclosures that relate to conditions that existed at 
the balance sheet date in the light of any new information that it receives after the balance 
sheet date about those conditions. 

 

 

  Where non-adjusting events after the balance sheet date are of such importance that non-
disclosure would affect the ability of users of the financial statements to make proper 
evaluations and decisions, an enterprise should disclose the nature and an estimate of the 
financial effect, or a statement that such an estimate cannot be made, for each significant 
category of non-adjusting events after the balance sheet date. 

 
 
Effective Date: 1 July 2001 


