
MASB 16 Financial Reporting of Interests in Joint Ventures 

MASB 16 prescribes the accounting treatments for interests in joint ventures and the reporting of 
interests in joint ventures in the financial statements of venturers and investors. MASB 16 
supersedes MASB Approved Accounting Standard, IAS 31 (reformatted), Financial Reporting of 
Interest in Joint Ventures. 
 
Highlights:  

 

 

1. MASB 16 should be applied in accounting for interests in joint ventures and the reporting 
of joint venture assets, liabilities, income and expenses in the financial statements of 
venturers and investors, regardless of the structures or forms under which the joint 
venture activities take place. 

 

 

2. MASB 16 defines a joint venture as a contractual arrangement subject to joint control. 
These are of three types: jointly controlled operations, jointly controlled assets and jointly 
controlled enterprises. 

 

 

3. Jointly controlled operations should be recognised by the venturer by including the assets 
and liabilities that it controls and the expenses it incurs and its share of the income that it 
earns from the sale of goods or services by the joint venture. 

 

 

4. Jointly controlled assets should be recognised by the venturer by including the jointly 
controlled assets, liabilities, income and expenses on a proportional basis. 

 

 

5. Jointly controlled enterprises should be recognised in the consolidated financial 
statements of a venturer using the equity method. 

 

 

6. However, a joint venture interest held for resale or operates under severe long-term 
restrictions should be accounted for as an investment in accordance with MASB 
Approved Accounting Standard IAS 25, Accounting for Investments. 

 

 

7. From the date on which a jointly controlled enterprise becomes a subsidiary of a venturer, 
the venturer accounts for its interest in accordance with MASB 11, Consolidated 
Financial Statements and Investments in Subsidiaries. 
 
MASB 16 requires that an investor in a joint venture, which does not have joint control, 
should report its interest in a joint venture in accordance with MASB Approved 
Accounting Standard IAS 25, Accounting for Investments, or, if it has significant 
influence in the joint venture, in accordance with MASB 12, Investments in Associates. 

 

 

8. MASB 16 also provides guidance on the recognition and measurement principles for 
transactions between a venturer and a joint venture. 

 

 

9. MASB 16 requires certain disclosures with respect to contingent liabilities, capital 



commitments and a listing and description of interests held in jointly controlled entities. 
In addition, when a venturer reports its interests in jointly controlled entity, the venturer 
should also disclosed the aggregate amount of each of current assets, long-term assets, 
current liabilities, long-term liabilities, income and expenses related to its interests in joint 
ventures. 
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