
MASB 15 Property, Plant and Equipment 

MASB 15 deals with the accounting treatment and the principal issues involved in the 
accounting for property, plant and equipment. MASB 15 supersedes MASB Approved 
Accounting Standard IAS 16 Property, Plant and Equipment. MASB 15 requires an item of 
property, plant and equipment to be recognised as an asset when it satisfies the definition and 
recognition criteria for an asset in the MASB's A Proposed Framework for the Preparation and 
Presentation of Financial Statements. 
 
Highlights:  

 

 

1. MASB 15 specifically excludes: forests and similar regenerative natural resources; and 
mineral rights, the exploration for and extraction of minerals, oil, natural gas and similar 
non-regenerative resources. However, MASB 15 does apply to separable property, plant 
and equipment used to develop or maintain these activities. 

 

 

2. MASB 15 requires an item of property, plant and equipment to be recognised as an asset 
when it is probable that the future economic benefits associated with the property, plant 
and equipment will flow to the enterprise and its cost can be measured reliably. 

 

 

3. A property from which the enterprise carries on a business is, in substance, not an 
investment property because it is owner-occupied. For this purpose, a property is 
considered owner-occupied when the property is held by enterprise for use in the 
production or supply of goods and services or for administrative purposes. For example, if 
an enterprise owns and manages a hotel, services provided to guests normally account for 
a significant component of the overall transactions. Such properties should be accounted 
for according to the provisions of MASB 15.  

In contrast, where the property is used for purposes of providing ancillary services that are 
a relatively minor component of the transaction as a whole, such property should be as an 
investment property. 

 

 

4. MASB 15 requires that an item of property, plant and equipment should: 
    

(a) initially be measured at its cost. Subsequent expenditure should only be added to the 
carrying amount of the asset when it is probable that the subsequent expenditure will 
generate additional flows of future economic benefits to the enterprise, otherwise, 
this expenditure should be recognised as an expense immediately; and 

  

(b) be carried at its cost less any accumulated depreciation and any accumulated 
impairment losses (benchmark treatment); or, be carried at a revalued amount less 
any subsequent accumulated depreciation and subsequent accumulated impairment 
losses (allowed alternative treatment). 

 

 

 

5. MASB 15 prescribes the following for the revaluations of property, plant and equipment: 
    

(a) revaluation should be made with sufficient regularity such that the carrying amount 



does not differ materially from that which would be determined using fair value at 
the balance sheet date; 

  

(b) if an item of property, plant and equipment is revalued, the entire class of property, 
plant and equipment to which that asset belongs should be revalued; and 

  

(c) revaluation surplus should be credited directly to equity (under the heading, 
revaluation surplus), unless reversing a previous charge to income statement. The 
decrease in carrying amount of the asset as a result of a revaluation should be 
charged to the income statement unless reversing a previous credit to equity 
(revaluation surplus). 

 

 

 

6. MASB 15 requires that: 
    

(a) the depreciable amount of an asset be allocated on a systematic basis over its useful 
life; 

  

(b) if an asset is carried at its historical cost, the residual value is estimated at the 
acquisition date. However, if an asset is carried at a revalued amount, the residual 
value is a new estimate made at the subsequent revaluation of the asset; 

  

(c) the depreciation method used should reflect the pattern in which the asset's economic 
benefits are consumed by the enterprise. Also, this Standard recognises the 
appropriateness of different depreciation methods for component assets; and 

  

(d) the useful life of an asset should be reviewed periodically and any change should be 
reflected in the current and future periods. 

 

 

 

7. MASB 15 prescribes that an enterprise should conduct periodic impairment reviews and 
where appropriate, reduce the carrying amount of its assets considered to be impaired. 
Impairment losses are to be recognised accordingly. 

 

 

8. MASB 15 also provides guidance on retirements and disposals of assets. 
 

 

9. MASB 15 also requires enhanced disclosures with regard to the items of property, plant 
and equipment. 
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